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Grain Loads Less Lucrative For Truckers. In addition to another year of low grain prices, farmers may be facing par&aton
problem at harvest. High fuel prices are decreasing the profit margins of grain-hauling truckers this year, causing itcdrtyptioigher

profit nongrain loads. "Grain is not lucrative," according to Dave Ross, owner of Atlantic Carrier, an Atlantic, IA, tfuckii@here

is just more money in nhongrain loads," stated Ross, adding that grain shipments generally pay 20 to 25 cents per milbifgsethsn

of manufactured goods, which, unlike seasonal grain shipments, also provide the added benefit of steady business thrgeghout the
Ross, along with other trucking sources, also noted a decrease in the number of grain trailers within the industry;atiesibréging
replaced with flatbed trailers. Even with the apparent decrease in the number of grain-hauling truckers, some Midwespgréés co

do not yet see it as a serious problem. The busy harvest seasorCiorthBelt, however, usually occurs during October and early
November. Also, much of the grain already harvested has gone into storage, lessening the demand for transportatiemeryl think
carrier is going to be assessing what they are hauling and what they are getting paid for it," stated Bob Costello, ofigtffectre
American Trucking Association (ATA). According to the ATA, approximately 35,000 long-haul trucks have ceased operatagj since |
January due to higher fuel and other operating expenses. Truckers have been adding a 5- to 8-percent surcharge ighaff§aethe h
costs, but many find this to be inadequate. "I'm still making a profit, but it's thin," according to Ken Hull, presiddhinafisitrucking

firm, hauling coal and grain(Reuters 9/22, USDA)

U.S. Exports To China Expected To Increase China’s anticipated entry into the World Trade Organization (WTO) is raising the trade
expectations of many U.S. producers and agricultural officials. Boasting a population of 1.3 billion, China holds stribaigfqadtes.

market growth, especially for agriculture, the industry which is expected to realize the most significant and immediateiseless

As part of thaVTO agreement, China will phase in tariff concessions by 2004, significantly reducing tariffs on U.S. agricultural import
and potentially translating into an additional $2 billion in annual sales for U.S. agriculture by 2005. This, along witlowiiens of

the agreement, comes as welcome news to U.S. agriculture, which has been experiencing difficult economic times duriagsrecent y
"Quite simply, this is a great one-way deal for U.S. agricult@ecording to Lynn Jensen, president of the National Corn Growers
Association. He added, "We gain access to the largest market in the world, and we give up nothing in return." SinceaGtaed has

to eliminate its use of export subsidies, U.S. corn will become more competitive in markets that have been buying subsidieed Ch
corn. China has also agreed to increase the amount of imported U.S. corn if admitted into the WTO. Other provisiorseofidng ag
that will potentially benefit U.S. agriculture include the removal of China’s import ban on wheat and other grains frorifithe Pac
Northwest. It will also penit foreign enterprises to engage in a full range of distribution services for most products, including grain
This will be phased in over a 3-year period, should China be admitted into the WTO. The trade bill, which passed theelb. Hous
Representatives in May and the Senate last week, now awaits approval by the PréEgeRtess-Enterprise, Riverside, CA 9/27,
BridgeNews 9/19, The Boston Globe 9f2p://www.chinapntr.qov/2/15)

Asian Demand Boosting Soybean ExportsU.S. soybean producers may have reason to be optimistic, following USDA estimates of
a record soybean harvest of 78.9 million metric tons. Thanks to increased Asian demand for U.S. soybeans, especialy3iyAhina,
forecasts soybean exports at 27.2 million metric tons for the 2000/2001 marketing year, an increase from 26.7 milliamsrdatiitto

the previous year. China imported 5 million metric tons of U.S. soybeans during the 1999/2000 marketing year due touoti@n prod

in China, increased processing capacity, and attractive prices. In addition to the increase in Asian demand, Tim Gadtiat@dvhin
USDA's Foreign Agricultural Service (FAS), stated that "record U.S. supplies and reduced competition from South Ameriee suppli
are also major factors in the upsurge in shipments." Based on FAS-generated data, the United States held 82 percehitef the ab
market share for soybeans imported by China during 1997. FAS also projected the rate of import growth for soybeangdnbe China
10 percent from all suppliers during 1998-2004. "The bottom line is that foreign demand is growing at a rapid padeited $tates

has abundant, high quality supplies to meet the demand," said GRkiters 9/2ttp://www.fas.usda.gov/cmp/prospects/China.html)

Changes To BNSF Demurrage.The Burlington Northern Santa Fe Railroad (BNSF) has announced several changes to its propos:
demurrage rules following the September 21 National Grain Car Council meeting. During the initial September 7 annourss@ment, S
Bobb, BNSF group vice president, Agricultural Products, stated that "these new rules are intended to encourage fasterleledisg a

of cars so we can maintain the high level of on-time service we have provided this year." Based on the latest changes\d3NSGF in
continue allowing 48 hours loading time for wheat, durum, and barley shippers during "peak season" (tentativelyhrughst t
January), with Sunday no longer a demurrage-free day. Whole grain shippers, including corn, grain sorghum, oats, negres)d soyb
will have 24 hours to load before demurrage rates accrue, with Sunday not being a demurrage-free day. Daily "peak seakon" rate:
increase from $50 to $75 per car. "Off-peak season” daily demurrage will decrease from $50 to $25 per car for graipeulgtaj

with Sundays demurrage-free. Changes will be implemented October 1,(2@00/wwwbnsf.com/media/html/what_s_new_2.html,

http://wwwgrainnet.com/BreakingNewsttp://www.ngfa.ord

The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on therdesjofor, national origin, sex, religion, age, disability, political beliefs, sexual orientation or marital or family
status. (Not all prohibited bases apply to all programs). Persons with disabilities who require alternative means farat@nrofiprogram information (Braille, large print, audiotape, etc.) should contact the USDA’'s TARGET Center at
(202)720-2600. To file a complaint, write USDA, Director of Civil Rights, Room 326-W, Whitten Buildifigaridtindependence Avenue, SW, Washington, DC, 20250-9410, or call (202) 720-5964 (voice and TDD). USDA is an equal
opportunity provider and employer
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. . Futures: WeekAgo Year Ago
G B d S m m 00/22/00  09/1500  09/24/99
ral n I u ary Kansas City ~ Wht Dec 29525 3.0025 2.9850
Minneapolis ~ Wht Dec 3.0550 3.0750 3.3750
Minneapolis  Dur Dec na 4.2500 na.
Chicago Wht Dec 25075 25225 27775
Chicago Corn Dec 1.9400 1.8775 2.0875
Chicago Sybn Nov 4.9600 4.8325 4.8000
< #1ICWRS  5.29
Portland #1CWAD  5.40
=
M HRW 3290 °
HRS = 3.81 Great Lakes-Duluth
SWW  2.80 HRW  2.69 [ ] HRS 331
Corn NQ HRS 2.87 HRS 259 A DR 3'85
Sypn  NQ DUR 3.78 ! :
(r.t,b) MT ND (U]
HRS 319
DUR NQ
MN
) Great Lakes-Toledo
Corn  1.45 2. Corn 166
HRW  2.69 ®syon  4.44 M| ospn 4z
Corn 1.56 @
1A
NE )
SRW 1.96
HRW 276 Corn 159
Sybn  4.66
KS vo It
HRW 240
®  Elevator Bid PY
Terminal Market (1) OK
i 30-day to Arrive
¢  Pool Return Outlook
sy
(n)=rail, (t)=truck, (b)=barge; NQ=No Quote A Gulf-Louisiana
_.- Gulf Corn  2.06
Inland Bids: 12% HRW, 14% HRS, #1 SRW, #1 DUR, #1 SWW, #2 Y Corn, #1 Y Soybeans Sybn 5.16
Export Bids: Ord. HRW, 14% HRS, #2 SRW, #2 DUR, #2 SWW, #2 Y Corn, #1 Y Soybeans HRW 3.51 (b) )
Sources...U.S. Inland: All (except ND) - Market News Report, AMS, USDA (www.usda.ams.gov) DUR 4.3
ND - Friday Local Cash Grain Prices, AgWeek, Grand Forks, ND HRS 3.79

U.S. Export: Corn & Soybean - Export Grain Bids, AMS, USDA SRW 2.74
Wheat Bids - Weekly Wheat Report, U.S. Wheat Associates, Washington, D.C. -
Canada:  Bids in CAN$, Canadian Wheat Board, Winnipeg (www.cwb.ca)
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Rail Car ‘Auction’ Offerin gs
Delivery for: Oct-00 Dec-00

Offered % Sold Offered % Sold
BNSF-COT 13,804 50% 12,540 6%
UP-GCAS 5,400 13% 5,400 2%
Source: Transportation & Marketing /AMS/USDwww.bnsf.com; www.uprr.com

Seconday Rail Car Market
Average Premium/Discount to Tariff, $/Gatast Week

Delivery Period
Oct-00 Nov-00 Dec-00 Jan-01

Railroad Car ‘Auction’ Results
Average Premium/Discount to Tariff, $/Car - Last Auction

BNSF-GF $(4) $(81) $(87) $(86) Delivery for: Nov-00 Dec-00 Jan-01
COT/N. Grain $0 $0 $0
UP-Pool $(56) $(83) $(83) $(90)
COT/S. Grain no bid no bid no bid
GCAS/Region 2 no bid no bid no bid
Source: T&M/AMS/USDA. Data from Atwood/ConAgra., Harvest States Co-op,
James B. Joiner Co., Tradewest Brokerage Co.; GCAS/Region 4 no bid no bid no bid

GF=Guaranteed Freight, GEEP=Guaranteed Eqpt. Exchange, Pool=Guaranteefd Pool

note... bids listed are market INDICATORS only & are NOT guaranteed prices,
missing value=No Bid Quoted

Source: T&M/AMS USDA. Data fromvww.bnsf.com, www.uprr.com,
COT=Certificate of Transportation;: GCAS=Grain Car Allocation System

Southbound Bame Freight Nominal Values "
Index=Percent of Tariff, Based on 1976 Tariff Benchmark Rate Southbound Bame Freight Spot Rates
Rate 9/20/00 9/13/00 Oct. ‘00 Dec. ‘00
Week _ _ Cont'ract _ Twin Cities 313 280 310 0
ended River/Reion Period Bid Offer Mid-Mississippi 332 277 208 0
9/26/00 St. Louis wk. 9/24 305 315 Illinois River 320 270 290 198
Oct. 260 280 .
Nov. 160 180 St. Louis 332 255 272 158
Dec./Jan. 155 165 Lower Ohio 334 278 293 164
lllinois River wk. 9/24 300 310 . .
Oct. 585 595 Cairo-Memphis 320 253 265 153
Nov. 195 205 Source: Transportation & Marketing /AMS/USDA
Dec. 190 200 ng=no guote;
Mid Miss wk. 9/24 300 310
Oct. 295 300
Nov. 210 215
Twin Cities wk. 9/24 295 305
Oct. 295 310
Lower Ohio wk 9/24 300 310
Oct. 280 290

Summary Of Daily Barge Trades Reported To St. Louis Merchants Exchange.

Barge Benchmerk Tariff Rates
Est. 1976 - 'Tariff No. 7
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Grain Car Loadin gs for Class | Railroads
Carloads
35,000
Class | Ra”road Grain Car Loadinqs e== \Weekly Movement based on 4-Week Running Avg.
— 3-yr Avg of Carloads for Week
Week Ending: Carloads
09/02/00 23,864 30,000
09/09/00 21,560
09/16/00 23,930
Year to Date - 2000 857,01
Year to Date - 1999 go1639p %
Total 1999 1,269,741
Total 1998 1,186,117
20,000
Source: Association of American Railroads
15,000
8 8 8 8 8 5 5 5 3 3 3 3 3 8
2 & 82 2 g 2 %8 8 8 § 8 8 & 8
3 8 b= 3 3 8 8 b= 3 3 8 5 b= 3
Class | Rail Carrier Grain Car Bulletin
Carloads
East West Canada
Conrail CSXT IC NS BNSF KCS UP CN CP
09/16/00 2,446 1,784 2,780 9,380 499 7,041 2,133 4,902
This Week Last Year 0 1,924 1,719 2,060 10,619 502 7,514 1,797 4,104
2000 YTD 99,245 66,272 106,932 294,961 20,082 269,518 98,214 169,582
1999 YTD 15,522 88,730 61,811 96,372 320,210 24,988 284,006 80,030 142,272
1999 Total 15,522 132,157 88,056 138,379 465,088 33,911 398,262 121,381 206,328
1998 Total 40,192 126,128 77,811 131,158 431,459 34,503 342,609 113,568 215,005
Source: Association of American Railroads
Tariff Rail Rates for Unit Train Shipments
September 2000
Date Tariff Rate Rate Per Rate/Per
Effective Item Commodity Origin Destination Per Car MT Bushel*
09/01/00 45560 Wheat Minneapolis, MN Houston, TX $2,050 $22.60 $0.62
09/01/00 43521 Wheat Minneapolis, MN Portland, OR $3,877 $42.74 $1.16
09/01/00 46540 Wheat Kansas City, MO Houston, TX $1,650 $18.19 $0.50
09/01/00 43586 Wheat Kansas City, MO Portland, OR $4,240 $46.74 $1.27
09/01/00 43581 Wheat Omabha, NE Portland, OR $3,905 $43.04 $1.17
09/01/00 31040 Corn Minneapolis, MN Portland, OR $2,900 $31.97 $0.81
09/01/00 31035 Corn Kansas City, MO Portland, OR $2,700 $29.76 $0.76
09/01/00 31040 Corn Omaha, NE Portland, OR $2,700 $29.76 $0.76
09/01/00 61180 Soybean Minneapolis, MN Portland, OR $2,830 $31.19 $0.85
09/01/00 61180 Soybean Omaha, NE Portland, OR $2,580 $28.44 $0.77
05/01/98 61180 Soybean Omaha, NE Portland, OR $2,780 $25.23 $0.83

Source: www.bnsf.com
Approximate load per car = 100 tons: Corn 56 Ibs/bu, Wheat & Soybeans 60 Ibs/bu
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Rail Deliveries to Port

Carloads

Mississippi  Texas Pacific Atlantic &

Gulf Gulf  Northwest East Gulf

Week Ending:
08/16/00 182 2,053 2,530 83
08/23/00 407 1,872 2,772 4
08/30/00 299 2,467 2,979 163
09/06/00 262 2,374 3,292 328
09/13/00 257 2,298 2,275* 201
09/20/00 319* 1,799* 1,322* 219
YTD 2000 20,470* 78,017* 95,694* 9,168
YTD 1999 17,771 98,423 112,062 10,623
Total 1998 23,844 115,321 138,461 12,50
Total 1997 20,152 93,265 195,953 9,147

Rail Deliveries to Port

12,000

[l Pacific Northwest
[] Texas Gulf
B Vissi

10,000

8,000

6,000

4,000

Carloads - 4 Week Running Average

2,000

OT

01/04/95
04/26/95

Source: Transportation & Marketing/AMS/USDA

(*) Incomplete Data

Barge Movements - Locks 27

1,500

1,000

500

1000 Tons - 4-Week Running Average

01/07/95
04/29/95
08/19/95

12/09/95
03/30/96

07/20/96

11/09/96
03/01/97

06/21/97

10/11/97

01/31/98
05/23/98

09/12/98

01/02/99
04/24/99

E soybeans
Hl Wheat
Corn

07/15/00
N

08/14/99
12/04/99
03/25/00

08/16/95

12/06/95

04/03/96
07/24/96
11/13/96
03/05/97
06/25/97
10/15/97
02/04/98
05/27/98
09/16/98
01/06/99
04/28/99
08/18/99
12/08/99
03/29/00
07/19/00

Barge Grain Movements
for week ending 9/16/00
Corn Wht Sybn Total
| 1,000 Tons
Mississppi River
Rock Island, IL (L15) 188 50 244
Winfield, MO (L25) 323 74 409
Alton, IL (L26) 581 120 719
Granite City, IL (L27) 608 11 125 752
lllinois River (L8) 142 0 53 197
Ohio (L52) 54 26 10 110
Arkansas (L1) 1 17 3 21
2000 YTD 23,891 1,854 6,635 33,6560
1999 YTD 26,578 2,227 5,747 36,600
Total 1999 36,711 2,883 9,771 51,887
Total 1998 31,001 2,401 8,674 45134
Miss YTD: Calendar year totals include Miss/27, Ohio/52 and Ark/1.
Source: U.S. Army Corp of Engineers
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U.S. Export Balances(1,000 Metric Tons)
Wheat Corn Soybean  Total
HRW SRW HRS SWwW DUR
Unshipped Exports-Crop Year
09/14/00 1,167 656 854 815 255 3,746 7,509 4,968 16,223
This Week Year Ago 1,254 725 762 642 229 3,612 8,558 4,329 16,499
Cumulative Exports-Crop Year
99/00 YTD 3,070 1,537 1,699 1,303 377 7,987 1,849 749 10,585
98/99 YTD 4,093 1,050 1,602 832 284 7,860 2,508 17,713 28,081
97/98 Total 9,858 4,710 6,305 5,413 1,232 27,518 37,220 24,516 89,254
96/97 Total 7,387 3,645 7,864 6,105 963 25,965 44,476 24,501 94,942
Source: Foreign Agricultural Service YTD-Year-to-Dateviv.fas.usdayov) Crop Year:Wheat=5/31-6/01, Corn & Soybeans=9/01-8/31
Select U.S. Port Rgions - Grain Inspections for Export - 1,000 Metric Tons
Pacific Region Mississippi Gulf Texas Gulf
Wheat Corn Soybean Wheat Corn  Soybean Wheat Corn  Soypean
09/21/00 260 139 160 759 223 273 31 9
2000 YTD 7,016 4,587 801 4,883 25,768 11,683 5,175 295 88y
1999 YTD * 6,923 6,402 563 4,980 25,839 9,319 6,192 514 914
% of Last Year 65% 105% 123% 97% 82% 78% 71% 53% 63%
1998 Total 10,838 4,373 651 5,048 31,330 14,917 7,270 562 1,392
Source: Federal Grain Inspection Service * YTD-Year-to-Date (‘98 = 53 week period)
110,000
U.S. Grain Inspected for Export
100,000
Weekly Movement based on 4-Week Running Avg.
90,000 7 Select Canadian Ports - Egort Inspections
| 1,000 Metric Tons, Crop Year
80,000
”\ m‘ A m Wheat Durum Barley
70,000 di (l “ ! Week Ended: 9/22/00
60,000 | "J } Vancouver 1,118 83 59
\\‘ \A l Prince Rupert 28 0 0
50,000 | | LI | Prairie Direct 109 11 26
Thunder Bay 211 93 2
40,000 "
V ' l St. Lawrence 386 284
30,000
2000 YTD Exports 1,852 471 87
20,000 1999 YTD Exports 1,480 623 116
Source: Canadian Grains Commission
YTD-Year-to-Date Crop Year 8/1-7/31
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Vessels
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Container Ocean Freight Rates

Monthly Weighted Averages Based on Shipping Line Monthly Mkt. Share

Container Rates - Feed Grain
Seattle, WA Origin to Selected Destinations
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Sep-99 Nov-99
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oA

Keelung

Source: Transportation & Marketing/AMS/USDA

Container Rates - Soybeans

$1,800

Seattle, WA Origin to Tokyo, Japan

Port Region Ocean Grain Vessels
Gulf Pacific Northwest Vancouver, B.C.
Loaded Due Next Loaded Due Next Loaded Due Next
In Port 7-Days 10-Days In Port 7-Days 10-Days In Port 7-Days 10-Days

09/14/00 48 49 67 15 13 10 4

09/21/00 50 49 74 10 10 14 3
1999 Range (14..47) (39..65) (34..80) (6..18) (2..20) (2..15) (0{.9)
1998 Range (19..62) (34..64) (40..93) (1..19) (3..14) (0..L0)
1999 Avg 32 52 65 9 9 3
1998 Avg 40 48 61 10 9 3
1997 Avg 33 45 58
Source: Transportation & Marketing /AMS/ USDA
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Quarterly Ocean
Freight Rates
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Quarterly Ocean Freight Rates
Average Rates & Percentage Changes, U.S. Dollars/Metric Ton - Basis
2000 1999 % 2000 1999 %
2" Otr 2¥Qtr  Change 2¥Qtr 2¥Qtr Change
Gulf to Pacific NW to
Japan $22.84 $16.08 42% Japan $14.37 $15.839%
Mexico $16.58 $22.45 -26% Red Sea/ Arabian Sea $33.46 $45.80 -29%
Venezuela $11.34 $13.91 -18%
N. Europe $15.50 $12.28 26%
N.Afica  $2091  $17.80  17% | Argentina to
E N. Europe $18.96 $23.92 -21%
: Japan $26.57 $20.82 28%
Source: Transportation & Marketing/AMS/USDA,; (*) rates shown are for metric ton (2,204.62 Ibs.=one metric ton)

Ocean Freght Rates (Select Locations) - week endin9/23/00

Volume Loaded Freight Rate
Export Region Import Region Grain Month (Tons) ($Ton)
Quebec (Can.) Hamburg Heavy Grain Oct8/15 60,000 $11.50
Gulf Mexico Heavy Grain Prompt 20,000 $14.00
Gulf Mexico Heavy Grain Sept. 20,000 $14.00
Gulf Dominican Republic Heavy Grain Sep25/30 25,000 $14.00
Gulf Venezuela Heavy Grain Sepl6/22 27,500 $15.00
Gulf Colombia Wheat Sepl9/27 20,500 $14.25
PNW Taiwan Heavy Grain Oct5/15 60,000 $15.50
River Plate N. France Grains Sep20/30 26,500 $23.50
Source: Maritime Research Inc.; rates shown are for long ton (2,240 Ibs.=one long ton),&x&2@. where otherwise indicatexh=option




